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Table 1: IPO Snapshot Table 3: Annual Production Capacity of Different Types of Bags (Pcs mn)
IPO Size (BDT mn) 200 Particulars Existing 2015 Projected 2018
IPO Size (Shares mn) 20 Installed Capacity 59.0 90.8
Face Value Per Share (BDT) 10.0 Actual Production 41.9 68.1
Offer Price Per Share (BDT) 10.0 Capacity Utilization (%) 71.0% 75.0%*
Year End June Ft NP2SOGSR OFLI OAGEe A& SasaYFUSR o0&
Sector Engineering KAZG2NROFE O2YLIl ye YR AyRdzaidNE RIGI
. Source: LBSL Research and Company Prospectus
Revenue in 2015 (BDT mn) 419.9
Net Profit in 2015 (BDT mn) 55.1 Table 4: Capital Structure of the Company
Latest EPS (Post IPO) (BDT) 0.93 Particulars Amount (BDT mn)
Issue Date of Prospectus June 13, 2016 Paid-up capital (prior to IPO) 390.0
Subscription Open Date July 10, 2016 Capital to be issued as IPO 200.0
Subscription Close Date July 20, 2016 Paid-up capital (after IPO) 590.0
Source: LBSL Research and Company Prospectus Source: LBSL Research and Company Prospectus
Company Overview and Business Model
Table 5: Principal Suppliers of Raw Material
Yeakin Polymer lelteq 1S a company in P0|ypr0py|' Name of Principal Suppliers Name of Raw Materials ~ Country of Origin
ene (PP) Woven bagging industry. Yeakin Polymer ) ) )
Limited (former Yeakin Business Limited) was incorpo- Formosa Plastics Corporation P.P. Yam Taiwan
rated in Bangladesh on February 8, 2001 as a Public IRPC Public Company P.P. Yarn/Lamination Thailand
Limited Company. The company was converted into a Advanced Petrochemical Company (APC) P.P. Yarn Saudi Arabia
Private Limited Company on November 10, 2003 and Domo Chemical Asia Limited P.P.Yarn Hong Kong
again it was re-converted into a Public Limited Compa— SCG Plastics Company Ltd. P.P. Yarn/Lamination Thailand
ny on May 15, 2012. The Name of the company was OCI Corporation P.P. Yarn South Korea
changed on December 15, 2010 from Yeakin Business GS Global P.P. Yarn/Lamination South Korea
Limited to Yeakin quymer Limited. The principal activi- S.Y Traders P.P. Yarn/HDPE/LDPE Bangladesh
ty of the company s to manUfaCture and, market PP Gias Enterprise P.P. Yarn/HDPE/LDPE Bangladesh
woven regular bags (laminated & un-laminated), and ) )

. . Tanvir Plastic Center P.P. Yarn Bangladesh
other bags in the local market as well as in the global Nahid Enteror b PHDPE Banaladesh
market. The company also obtained certificate 1SO ania Enterprise ' _ angiaces
14001:2004 and 1SO 9001:2008 from Bureau of As- S R Impex Co P.P/HDPE/Sewing Yam  Bangladesh
sessment Services. S S Chemical P.P/HDPE Bangladesh

— Q. B Enterprise P.P/HDPE Bangladesh
Table 2: Description of Products
— Chisty PVC Filler/caco3 Bangladesh
. Revenue 2015 Value Contribution (% of
Product Segmentation (BDT mn) Total Sales) 2015  Century Plastic Filler/caco3 Bangladesh
PP Woven Other Bag 90 21.40% Golden Plastic Ind. P/P/HDPE Bangladesh
PP Woven Textile Jumbo Bag 85.3 20.30% M/S. Nahar Packaging Industry HDPE Bangladesh
Kal Industries Ltd. Caco3 Indi
PP Woven Feed Bag (25-30kg) 44.9 1070% | cpenaindustries . aco naia
HNN Plastic Compounds Joint Stock Caco3 Vietnam
PP Woven Fertilizer Bag (20- 38.6 9.20%  Company
PP Woven Feed Bag (50Kg) 5.7 8.50% HN Platec Co Ltd. Caco3 South Korea
] Vyankatesh Ydyog Ink and Thinner India
PP Woven Food Grain Bag (Un 336 8.00% Decent Trade Enterprise Ink and Thinner Bangladesh
HDPE inner liner Bag 28.6 6.80%  Danish Industries (Pvt). Limited Ink and Thinner Bangladesh
PP Woven Food Grain Bag 26.5 6.30%  Royal Industries Limited Ink and Thinner Bangladesh
PP Woven Food Grain Bag 216 5.10% Chowdhury Commercial Agency Ink and Thinner Bangladesh
Khandaker Enterprise Ink and Thinner Bangladesh
PP Woven Fertilizer Bag (50kg) 15.2 3.60% . ,
N Omega Plasto Compounds Pvt. Ltd. Additive Polycom/ CMB India
Total 419.9 100.0%  ghahida Enterprise CMB Bangladesh

Source: LBSL Research and Company Prospectus

Source: LBSL Research and Company Prospectus
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Principal Products and Services

IPO Review on

Yeakin Polymer Limited

The key products of the company are PP woven regular bags (laminated & un-laminated), BOPP film/Sack Kraft paper attach
bag, Jumbo/FIBC bag and HDPE/LDPE liner in different size, color, denier, mash. The company manufactures and sells
these products locally and also exports them. The bags are used for bagging, food grain, onion, potato, pulse, dates, powder
milk, flex, fruits, poultry and fish feeds and other customer items.

The main product of the company is FIBC bag also known as Jumbo Bags or Bulk Bags. FIBC means Flexible Intermediate
Bulk Container. These bags are made of 100% virgin polypropylene and used to store and/or transport dry products. FIBC
dimensions vary based on customer needs. FIBCs come in many different sizes and styles but it can be customized accord-

ing to customer’s requirements.

Table 6: Use of IPO Proceeds in BDT mn

Particulars

Machinery

Factory Building
Administrative Building
IPO Expense

Total

Use of IPO Proceeds
133.8

45.0

7.9

13.3

200.0

Source: LBSL Research and Company Prospectus

Table 7: Source and Requirement of Utilities

Particulars Requirements
Power 950 KVA
Water 5,000 Liter per day

Source

400 KVArequired power is met by Sathkhira Pally Biddut Samity and the
remainder is supplied by diesel generator. The Company has two additional
standby diesel generator with combined capacity of 510 KVA. Post IPO power
requirement is projected to be 2000 KVA. The excess demand will be sup-
plied by Rural Electrification Board (REB).

Supplied by company’s own deep tube-well

Source: LBSL Research and Company Prospectus

Name of the customers who purchase 10% or more of the Company’s products
There is no single customer who purchases more than 10% of the products of the company.

Lock-in Period

Ordinary shares of the issuer shall be subject to lock-in period of three years from the date of issuance of prospectus or commercial
operation, whichever comes later. However, 25% of the shares allocated to eligible investors is locked in for three months and an-
other 25% for six months from the issue date of prospectus. All share held by alternative investment funds is locked in for one year.
Also shares allotted within two years of according consent to the public offer is locked in for one year.

In other words, 66.1% of post IPO shares are subject to lock-in period of three years, 8.5% are subject to six months lock-in period,
8.5% are subject to three months lock-in period, and 16.9% of the post IPO shares have no lock-in period.

Chart 1: Shareholding Pattern (Post IPO)

Table 8: Number of Securities to be Entitled for Each Category of Applicants

Public
69%

Source: LBSL Research and Company Prospectus

Number of Shares Percentage

Eligible Institutional Investors 8,000,000 40.0%
Mutual Funds 2,000,000 10.0%
Non Resident Bangladeshi 2,000,000 10.0%
General Public 8,000,000 40.0%
20,000,000 100.0%

Source: LBSL Research and Company Prospectus
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Brief Earnings Update— 9M’16

9 During 9M’16, YPL has experienced topline growth of 9.8% YoY and Bottom-line growth of 31.1% YoY comparing to 9M’15.
However, Q316 topline has declined by 4.6% YoY comparing to that of Q3’15. Regardless of the decline, bottom-line has
grown by 65.2% YoY due to impressive improvement in Gross Margin (1326 bps in Q3’16 YoY comparing to Q3’15).

9 Diluted Earnings Per Share of YPL stood at BDT 0.67 in 9M’16 comparing to that of 9M’15. The earning is in line with expecta-
tion. Based on historical annual trend of growth and earnings of Q3’16, it can be assumed that annual EPS in 2016 may stand
at BDT 0.95. Applying a Price-Earning ratio of 12 to 15, the range of share price of YPL should be around BDT 11.4 to BDT
14.3.

Table 9: Income Statement (Amounts in BDT mn)

Particulars IM’16 IM’15 Q3’16 Q3’15

Sales Revenue [ ]

10.0%

IM’'16 Q3’16




